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3IT. 403 ( 31).—%^ '5im '3R 30^--^ 1961 ( 1961 ^ 43) ^ 10 ^ tjs (14) % ’■Sm 

Mfdn 'JRI 295 ?RI 's?)I y4l'i 3iiM-<=h1. Rmm, 1962 '4iT ofll, y vfiV’l ^ fclii, 

31sif<T :— 

1. (1) STFr--^ (^^?fN'H?ittH) f^, 2000%! 

(2) 1 arrof, 1997 

2 . 31FT-'er1^, 1962 ^ 2 ISRSf ^ 'anfwi (2) :— 

('^) sfTR 1 % — 

(i) ^ ^ (2) '^‘ ^«tPi vrfw4iii<*r4; m%” -qr “f^r^ 

(ii) “w qR'JiiH I^RTtiqf) %”4 ■^',— 

(31) “600 ^ siRmm" 3i!^’ 3fk% W1 m “800?q^5rfflTTT«’’ airspafk^Ti^ ■aint’t; 

(an) “1200 ^■sffwHin'' 31^'afk % wi-qr “7000 aftniy“ aisF) afhc -ani^; 

(■5) "150-nqii siRirw’’ 31^’ 3i[k'?ig?f%'^qHRT“300?q^ a ft Hw ’* ai^afk^Til'amt^; 

(■QT) 1HR R<S Ti 4 1 2 aftT 311^ % W1 Rl TIgT "31113711. :— 


1158 GI/2000 


(1) 
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1 

2 

3 

4 


(^) 3K*TrT. PHihl-HR aftr 'Iiwsm ^ 

(^) -aTrft 3n?iPi 

(■n) 3fk fi f Pwi Ri 

(■SI) fHHRrifiafl ■*n ■3?;^ ■^" wr ; 

14600 ( 2831) ^Hcir 1^*1 2686-’*mra; TJTI 6777- 

ff4>lFI 1^ ^ 1379-^*if^-alHI<fl sit 2803-'=*IlPrT Sft 
7525-'1c{l '3^1%' «»)*icil ■^ 'ii'tVH rt4> ■*lt-2226 

1^ % 7410-‘i)fi{M ■% 9749 Pl4>t M*\ 1^ 

1('P 4324-<;*il<l5 IT'T) 6208-1^(61^1 8811-s6tH<rti 

■3?) 2407-511011 1^3 '^*1 4096 yOi'IlH 1^31^*1 4592 1^3 

7579 ‘^Rrl^i'11^3 1^ 0169 1^3 T^*T 9943-^!*^ 1^3 

1^*1 1125 f^6490 (1T3T^*T 1493 ) 1^3 T^H ti 486 

(^) -JI^ 

(i) ■^*<<1 4i*fl 

(ii) ■f3i^ 65^1cr) ^ (i*i(cil<9n '’i^TOT 

sftr uw 
(3T)iigiqoI 

wrra, ■^i#cr, wim sfk ipi^riF 

(3ir)'nnT 

upT ■'ranm ^sn^ 

UR ■'TURU on<jD5(<;i ^ aPM <1)I1K0 h1 I 

(iii) w^3Thf^ f^, 

(iv) f^Hl< f^Qii : 

(31) 31WT, fucTf ^ 3?k ^ ^ uiiu ■4^Rit' I 
( 3TT) 15/20 ^ -givi, RSRI 3^ ^ UR 

’iuiu^' ufw#RI f I 

(^) 3413-S f^nA 4 ^I<h 4 ^ HfRfdP 

I 

( V) TR^ 150(101 15/20 ^ fviHcril 'f^I^ 

oRRI, URRI, URR Sltl URt Utsi ‘TUR^ olP-iRin 
f I 

(vi) PihFs 15oI)oi m 15/20 ^ f3T?I^ U)t 

■^^TRI, ■5IW sfk WH UR 4’NHil' UfRfRIT f I 

(U) ■fU^itR f^ToII 3ltT ■fUsjtR ■fR^ 

-^f 25 f%. tft. ^ %■? I 

(j5) ^5Rj7U1?uk iRUfolflSRl ^ : — 

(i) u>5'^ ^ fRiRs uhI, oif^, lo^k srtr 

(ii) 'SUUj^ Rioil ^ oils). URU 5011411, 

SRiU^R sftl ll'Di I 

(iii) ■ssRjTf^^itu^ rfFutoi'^'^ Ill(u)(i) ■^’ 

luPlfi^R 4it «ls°b ' < uut ^ I 


2 utur ^ URI ^IRI 
RIT "qi 4ifdH ^ UtIT'SII 
3Hsi«i ilooi URI ■% i?'4 
^ 45t^ !JR|4)1IR4) 

iRtr 
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1 2 


3 4 

(iv) "SlST 3^ Pi4l^^ 

•il^ii*^ 5cii^ I 

(v) 

(vi) '^5^—«(i<i*^cii lH<.i<^<i, 'sintiT 

^cii^M I 

(■5T) -3^ 'sr^ ^ ;— 

(i) I 

(ii) ft*fkFTS f^l 

(iii) ■3Trc^ir?fr f^iHi i 
(’P) ■■ffMW ■ftlfapF^I TTR? ■^’I 

II. 'iKfl % H"i<i<i 'j(h 3iIt vtot % 3n^ snf^i^ i loo i5rf?nTn3 

■^’"% ■ffWi'Pl I 

III. (^) ^ I(^) ■^‘% sRrhr 3# loso yRinm 

f'T^ ai'C'imci 31^ I 

(■S) 4I'II^S im I 

(n) aiwT (l^ra^' vI frf^r gT ci t) I 

('^) IH'jiIIh % r>idi ■^f (d'lc^^ WT 

25 ^ SlSifR I 

(•5^) srogr aflT i 

(^) kFikikara ^ :— 

(i) f^crii wkkr sik 'k 

kkRi 3^k r4>'4i'Hi 3ik k arkn cw ^ i 

(ii) ^Ri^ kkfk^I 
(■?5) fkRRRI k PiHRinaci kR :— 

(i) ^I(^(ii) k 

fqpif^'^ M -qi'Mot afk Tnkt 

(ii) ttii' 151 fkk % ■^131 sfk RFfci k^; 

(iii) I(^)(i)kfkfkf^kk^T5t^%^ 
fk^; 

(iv) fkRRH fkk ^kten—RHRT d^kid, trt^ 
k qK<=hl<ll IITR k^FRI 4)l?llMo Wkki kk ^<5d 
Hindi % ■5nki, kik Win i 

IV (^) fkkkn fkk'k an^kki k i 750 yRimn 

( 73 ) iii(-ff) k kk kt tslsd)! k Wr i 

(r) Rfkjik W^i 

(r) re'HNdTk^k rdHPdkad k51 :— 

(i) dnsii fkk kl vdlHi-d d^nici k ■5115^ 'WiRn, ■^<1? 

cT^kki, sdcWi WT (?Rk ^ikkTT k nNrdd t) 1 
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(ii) ( PiWis (15^)Cl KH 

(3?) g)5K 'llil (“I'K fifcllci) I 

(■an) *pIPT <15^")cH "d’llil, tsIdO, 

’ll, TFIRT, 'Jii^cdX 'flWR '•JiFT 'WCiqiH^ <a1cd('ilH 

HTV, alR tJHI 

(?) ®CdT4) 4[*ll, ^Mcil?, 4H<!t>cdl'il, dT'in 3jftT 

(i) -dcwtH ^FTO, Ta rsi i^, 

‘Ti#r, ■^, aftr 

(z) -TO ^ «;=FiRi, M aik 

#3!? ■'T^PTft' 1 

(iv) '^li'I'SI 'far^ % fdHfdf^o ^ ai^T chi^l<n‘< : 

(3T) tl4viIHI a|R 3TI^ ^ 3ni, TRt, H^fd^ficl '=t)l4!flWl, 
<i*)T'k, *(ici*t>c^('^( 3^ <;Md 3iTfV)Ci, 

■'T^ '4t 3?R Ct>i'l4l 

?IIHd'K, 3#?^, 9IIM-PR 

'^; 3nft>??, dipper f^rd«n T?ft%sHt, 

«fd2t><iw+' pfr^) v% piamr % ^srqYardf 

% f?1R tpfwn ?I?T 4’ ¥lf«#ld I 

(3TT) PlcdH!;j<7n5T^R^4t%4t4t%^ 3fR 

f^oTTo f4^o|P<fe(«d'4 h) c4^fHd f', IqobH 

«niMlci<H/'d4[ ‘w4, ^Ppt, YvIH 3<V(^d '>|4 h 

shi4viiciiA^^ 4) ■'ft Rmn, '^"Scii, sc^^tjl'oci '3^ 

TTMFr, -stoiftos?)® =PR4)\7H, 3ik 
^ 4t T^?T ^ ^ -RMPT, HKdklJl 7I?T ^ ■cgpRftTO ^3?f ^ 
■^I?T ftsRf '3^ % vi4)3|'i ■%■ hiciH;j< 4' 

'^K I 

(V) 4)m(ci ci^tilci WTPP ^FRI?3 ^ 4'>1'h*l, "ilRfi 

afk #I ^ ^ PTR W7H7 ^rof^, 

RiHHi <1(54)Cl % Hvinl RPTJT ^tT d>c«ii TPTJT 

3lV^ 'sitd 4PT 3^h f^iMCdi Wt af[T 3^?%' 3? vi?4) ^ (scrfi, 

liPOTTC), R^itiTO, ffKI^eft 3i^^); 

(vi) ftRph 4' ^Tsn# (TrssffT '»Rln 

(PI'sjlik) dSklH), ftRrH {^PH n^'kXci), *1133 q>4i)'ii 33 
(X®«ic (3^5 d^wici) 3p) 43i3<i, fV(^41<. mimPiR 

(vi) f^ 3^'33?! 33133; 

(•r) 3i*>j^3)?3k 4f PdMRdRad ^ .- 

(i) <i'»ilO Died) % ^ Dn4 3® 3fl< <i'jft<| 331 '^^3T3I3) 

?nFT afR '53 3 ) Dic^ % 3 ?^ VlfeO ^3 yf**lf<H3 35 Y 
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2. ^ MtJI MW Ml WTJfM ^ MW % ^ ^ TTfilWRRMW MW I 

3. ■'JRWfir ^ MWI 

4. Pfitil R^iidl Wpfw PbmI <t>4'qi0 ^ MftWTM % tfW t«(H ^‘h ■qidn % pF^ WI '3M^. 

W^PST '3M% 6ij«( % Rn>< ■3f3^IM MW, Mnfwit ^fMW MW TUMT 

M^-WTWljtl 

5. WWpIW MWI 

6 . f4)41 W^fwrt wt, W^fW % ^IWMRT ^ "jii WT^ % Rnn 3T5*^ MW I 

7. TlPlWTRMW'pt^ 5^ MW I 

8. 3rf?IM)TFMW3MRrfw M5te5 ^ MW I 

9. W^' ■3ft 3n% ^ ^ TJT W^ ^ P' 30ppi^aTfMWW[3IMfM%f^^TPFWMRT^ 

PiiO? ^rPlWIT M% % <^9 Pf «f)l^ f4?lM MW I 

10. f^41 W’fwP TFI^ Piqiy 'WR 4><f«>M % wn % 3TI% 'W% % fRT^ ■?!% W^ <SM^ Wt '’JM M)T% % i(4l'3ii 

% Pni TRM hR^?”! MW I 

2. 1WT^MtMT3TpRJ^Wro3no617(3T), WpW 7-7-1993 SRITrjM^-ni eft I 

3. %?R STTMFT % WiftWT Mrit ^ ^ fM^Rlfef mP Mt IWI3MR MTWR % TRWR % MpfwftMf Wt , 

7KPI Rt)iJ 'jI| 4 qic^ MMt mP TWM qi<^ PrfMW 'Wp fwil I Sli^lifi) % hR“ii*iw<^h, MftMFM M% Wt '®te 

'+)<, Ri4 WToSTTo Mo 395(31) wftw 13-5-1998 gKi SlfMljfWI MR PSMT MW 3pT MW^WIf STpJljMW Mo WIoSHo 

1009(31), <1i0<s( 4-10-1999 ?IM M^Wwi fWW MW 1^, '5M MMt mPm «iC5l^ WI PlPT^MM fWW MW % I 

4. M^ wl TWM ^Rs W^ %mOm MMBK % MMt 1 31MMT, 1997 Wt WJM ^ I 311T; MF MMIIM fww WIW 

^ fw 31 TMMR Pimm, i 962 % Pimm 2<s(is ^ ' 3 wi mmhm ^ v^m wt% % Ri^ i simmt, 1997 ^ MMtPw Iww wni 1 

5. Mg MMi T oT H WTW t fw-gwr Pm 2MR3r % HMn fw i MMPH MMTM Pni Wl^ ^ fWMt PwfMft % 

MT mPt^ MMTM I 


MBVISIRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 24th April, 2000 
INCOME-TAX 

S.O. 403 (E).—In exercise of the powers conferred by section 295 read with clause (14) of section 10 of the 
Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes, hereby makes the following rules further to 
amend the Income-tax Rules, 1962, namely:— 

1 (1) These rules may be called the Income-tax (Third Amendment) Rules, 2000. 

2 (2) They shall be deemed to have come into force on the 1st day of August, 1997. 

(a) against sl. No. 1,- 

(i) in column 2 relating to name of allowance for the words “Composite Hill 
Compensatory Allowance”, the words and brackets “Special Compensatory 
(Hilly Areas) Allowance” shall be substituted; 

(ii) In column 4 relating to “extent to which allowance is exempt”,- 

(A) for the words, figures and letters “Rs.600 per month”, the words, figures and 
letters “Rs.800 per month” shall be substituted; 

(B) for the letters, figures and words “Rs. 1.200 per month the letters, figures and 
words, Rs.7,000 shall be substituted; 

(C) for the letters, figures and words “Rsl50 per month”, the letters, figures and 
words “Rs.300 per month” shall be substituted; 





[MFTII—15rog3(ii)] 
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(b) For serial number 2 and the entries relating thereto, the following shall be 
substituted, namely 


1 

2 

3 

4 

2 

Any special 
Compensatory 
Allowance in 
the nature of 
Border. Area 
Allowance, 
Remote 

Locality 
Allowance or 
Difficult Area 
Allowance or 
Disturbed 

Area 

Allowance 

I.(a) Little Andeiman, Nicobar and 
Narcondum Islands; 

(b) North and Middle Andamans; 

(c) Throughout Lakshadweep and Minicoy 
Islands; 

(d) All places on or north of the following 
demarcation line: 

Point 14600 (2881) to Sala MS 2686- 
Matau MS 6777-Sakong MT 1379- 
Bamong-Khonawa MO 2803-Nyapin 
MO 7525-River Khru to its junction 
with the river Kamla MP-2226-Taliha - 
Yapuik MK 7410 - Gshong MK 9749 - 
Yinki Yong NF 4324 - Damoroh MF 
^208 - Ahinkolin NF 8811 - Kronli MG 
2407 - Hanli NM 4096 Gurongon NM 
4592 Loon NM 7579 - Mayuliang NM 
0169 - Chawah NM 9943 - Kamphu 
NM 1125 - Point 6490 (NM 1493) 
Vijayanagar NSA-486. 

(e) Following areas in Himachal Pradesh: 

(i) Pangi Tehsil^Chamba District; 

(ii) Following Panchayats and villages 
of Bharmour Tehsil of Chamba 
District 

(A) Panchavat 

Badgaun, Bajol, Deol Kugti 
Nayagam and Tundah. 

(B) Villages 

Ghatu of Gram Panchayat 

Rs 1300 per 
month 





8 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part H-— Sec. 3(ii)] 


Jagat Kanarsi of 
Panchayat Cauhata. 


Gram 


(iii) Lahul and Spiti District; 

(iv) Kinnaur district: 

(A) Asrang, Chitkul and Hango 
Kuno Charang Panchayats 

(B) 15/20 Area comprising the 
Gram Pachayats of Chhota 
Khamba, Nathpa and Rupi. 

(C) Pooh sub-Division excluding 
the Panchayat Areas specified 
above. > 

(v) 15/20 Area of Rampur Tehsil 
comprising of Panchayats of Koot, 
Labana -Sadana, Sarpara and Chandi 
Branda of Shimla District. 

(vi) 15/20 Area of Nirmand Tehsil, 
comprising the Gram Panchayats of 
Kharga, Kushwar and Sarga of Kullu 
District. 

(f) Chimptuipui District of Mizoram and 
areas beyond 25 km from Lunglei town 
in Lunglei District of Mizoram. 

(g) following areas in Jammu and 
Kashmir:- 

(i) Niabat Bani, Lohi, Malhar and 
Macchodi of K^Jhua District; 

(ii) Dudu Basantgarh Lander Bhamag 
Illaqa, Thakrakote and Nagote of 
Udhampur District. 

(iii) All areas in Tehsil Mahore except 
those specified at lll(f)(i) below in 
Udhampur District; 

(iv) lllaqas of Padder and Niabat 
Nowgaon in Kishtwar Tehsil of 
Doda District; 

(v) Leh District; 

(vi) Entire Gurez - Nirabat. Tangdar 
Sub-Division and Reran Illaqa of 
Baramulla District. 
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(h) Following areas of Utiar Pradesh:- 

(i) Chamoli District; 

(ii) Pithoragarh District; 

(iii) Uttarakashi District; 

i 

(i) Throughout Sikkim State 

II Installations in the continental shelf of 
India and the Exclusive Economic Zone of 
India. 

Rs.llOO/- 
per month 

Ill (a) Throughout Arunachal Pradesh other 
thzm areas covered by those specified 
at 1(d) above. 

(li) Throughout Nagaland State. 

Rs.1050/- 
per month 

(c) South Andaman (including Port 
Blair). 


(d)Throughout Lunglei District 

(excluding areas beyond 25 km 
from Lunglei town) of Mizoram. 


(e) Dharmanagar, Kailasahar, Amarpur 
and Khowai in Tripura. 


( f) Following areas in Jammu and 
kashmir 

(i) Areas up to Goel from Kamban 
side and areas upto Arnas from 
Keasi side in Tehsil Mahore of 
Udhampur District; 

(ii) Matchill in Bannulla District. 


(g) Following areas in Himachal 
Pradesh:- 


(i) Bharmour Tehsil, excluding 
Panchayats and villages covered 
by those specified at l(e)(ii) 
above of Chamba District. 

(ii) Chhota Bhangal and Bara 



IlSQtnlj^ooo 
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Bhangal area of Kangra District; 

(iii) Kirmaur District other than 
areas specified at I(e)(iv) 

(iv) Dodra > Kawar Tehsil, Gram 
Panchayats of Darkali in 
Rampur, Kashapath Tehsil and 
Munish, Ghori Chaibis of 
Pargana Sarhan of Shimla 
District. 

IV (a) Throughout Aizawal District of 

Mizoram 

(b) Throughout Tripura except areas 

those specified at Ill(e). 

(c) Throughout Manipur. 

(d) Following areas of Himachal 

Pradesh:- 

(i) Jhandru Panchayat in Bhatiyat 
Tehsil, Churah Tehsil, 
Dalhousie Town (including 
Banikhet proper) of Chamba 
Distict. 

(ii) Outer Seraj (excluding Village 
of Jakat-Khana and Burow in 
Nirmand Tehsil of Kullu 
District. 

(iii) Following areas of Mandi 
District:- 

(A) Chhuar Valley 

(Jogindemagar Tehsil) 

(B) Bagara, Chhatri, 

Chhotdhar, Garagushain, 
Gatoo, Gharyas, Janjheli, 
Jaryar, Johar Kalhani 
Kalwan, Kholanal, Loth, 
Silibagi, Somachan, 
Thachdhar, Tachi and 
Thana Panchayats of 
Thunag Tehsil; 

(C) Binga, Kamlah, Saklana, 
Tanyar and Tarakholah, 
Panchayats of Dharampur 
Block. 

(D) Balidhar, Bagra, 


Rs.750/- per 
month 





[Mmn—«^3(ii)] 


VTOT ^ : 3reraR'>r 


1.1 


Gopalpur, Khajol, Mahog, 
Mehudi, Manj, Pekhi, 
Sainj, Sarahan and Teban, 
Panchayats of Karsog 
Tehsil. 

(E)Bohi, Batwara, Dhanyara, 
Paura-Kothi, Seri and 
Shoja, Panchayats of 
Sundemagar Tehsil. 


(iv) Following areas and offices of 

Kangara District: 

(A) Dharamsala town and 

Women’s ITI, Dari, 
Mechanical Workshop, 
Ramnagar; Child Welfare 
and Town Country 
Planning Offices, Sakoh; 
CRSF Office at lower 
Sakoh; Kangra Milk 
Supply Scheme, 

Shamnagar; Tea Factory, 
Dari; Forest Corporation 
Office, Shamnagar; Tea 
Facory, Dari; Settlement 
Office, Shamnagar and 
Binwa Project, 

Shamnagar. Offices 
located outside the 
Mdnicipal limit of 
Dharamshala town but 
included in Dharamsala 
town for purposes of 
eligibility to special 
Compensatory (Remote 
Locality) Allowance; 

(B) Palampur town, including 
HPKVV Campus at 
Palampur and H.P. Krishi 
Vishvavidyala Campus; 
Cattle Development 
Office/Jersy Farm, Banuri; 
Sericulture Office/Indo- 
German Agriculture 
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Workshop/ HPPWD 
Division, Bundla; 

Electrical Sub-Division, 
Lohna; D.P.O. 

Corporation, Bundla and 
Electrical HPSEE 

Division, Ghuggar offices 
located outside the 
municipal limits of 
Palampur town but 
included in Palampur town 
for the purpose of above 
allowance. 

(v) Chopal Tehsil; Ghoris, 
Panjgaon, Patsnu, Naubis and 
Teen Koti of Pargana Sarahan; 
Deothi Gram Panchayat of 
Taklesh Area; Pargana Barabis; 
Kasba Rampur and Ghori Nog 
of Pargana Rampur of Rampur 
Tehsil of Shimla District and 
Shimla Town and its suburbs 
(Dhalli, Jatog, Kasumpti, 
Mashobra, Taradevi and Tutu) 

(vi) Panchayats of Bani, Bakhali 
(Pachhad Tehsil), Bharog 
Bheneri (Paonata Tehsil), Birla 
(Nahan Tehsil), Dibber 
(Pachhad Tehsil) of Thanan 
Kasoga (Nahan Tehsil) in 
Sirmour District and Thansgiri 
Tract of Sirmour District; 

(vii) Mangal Panchayat of Solan 
District; 

(e) Following areas in Jammu and 
Kashmir:- 

(i)Areas in Poonch and Rojouri 
Districts excluding the towns 
of Poonch and Rajouri and 
Sunderbani and other Uraban 
areas in the two districts; 

(f) Following areas in Jammu and 

Kashmir:- 

Areas not included in I(g),III(f) and 






IMP! II—-sros 3(ii)] 
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IV(e) above, but which are within a 
distance of 8 km from the line of 
actual control or at places which 
may be declared as qualifying for 
Border Allowance from time to time 
by the State Government for their 
own staff 

Rs.300/- per 



V. Jog Falls in Shimoga District in 

month 



Karnataka. 

Rs.20C per 



VI. (a) Throughout the State of 

month 



Himachal Pradesh other than 
areas covered by those specified 
in 1(e), Ill(g) and lV(d) 




(b) Throughout the State of 




Assam and Meghalaya 



(c) against sl.No.3,- 

(i) ' in column 2 relating to “name of allowance”, for the words “Tribal Area 

Allowance”, the words and brackets “Special Compensatory (Tribal 
Areas/Schedule Areas/Agency Areas) Allowance” shall be substituted; 

(ii) in column 4 relating to “extent to which allowance is exempt” for letters, 
figures and words “Rs. 100 per month”, the letters, figures and words “Rs.200 
per month” shall be substituted; 

(d) against si. No. 4, in column 4 for letters, figures and words “Rs. 3,000 per month” the letters, figures and words 
“Rs. 6,000 per month” shall be substituted; 

(c) against si. No. 5, in column 4, for letters, figures and words “Rs. 50 per month per child,” the letters, figures 
and words “Rs. 100 per month per child” shall be substituted; 

(f) against sl.No.6, in column 4, for letters, figures and words “Rs.150 per month per 
child”, the letters, figures and words “Rs.300 per month per child” shall be 
substituted; 

(g) against sl.No.7 in column 4, for the letters, figures and words “Rs.975 per month”, the 
letters, figures and words “Rs.l300 per month” shall be substituted; 
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(h) against sl.No.8, in column 4 for letters, figures and words “Rs.375 per month”, tiie 
letters, figures and words “Rs.500 per month” shall be substituted; 

(i) against sl,No.9 in column 4, for letters, figures and words “Rs.975 per month”, the 
letters, figures and words “Rs. 1300 per month” shall be substituted. 

[NcAification No. 11344/F. No. 142/34/99-TPLl 
DEEPA KRISHAN, Director (TPL-I) 


' Foot Note:- The principal niJes were published under Notification No. S.0.969 dated 26-3-1962 and was last amended vide 
S.O. No. 353(E) dated 6* April. 2000. 


EXPLANATORY MEMORANDUM 

The Central Government Employees are entitled to various types of special 
allowances not being in the nature of prequisite which are specifically granted to meet 
expenses wholly, necessarily and exclusively incurred in the performance of the duties of 
an office, posted at that place. Following types of allowances are exempt fi-om income- 
tax under section 10(14) of the Income-tax Act, 1961 as prescribed in table below sub¬ 
rule (2) of rule 2BB under rule 2BB of the Income-tax rule, 1962. 

1. Any special compensatory Allowance in the nature of Composite 
Hill Compensatory Allowance or High Altitude Allowance or 
Uncongenial Climate Allowance or Snow Bound Area Allowance or 
Avalanche Allowance. 

2i Any Special Compensatory Allowance in the nature of Border Area 
Allowance or Remote Area Allowance or Difficult Area Allowance or 
Disturbed Area Allowance. 

3. Tribal Area Allowance 

^ Any allowance granted to an employee working in any transport system 

~ to meet his personal expenditure during his duty performed in the course 
of running of such transport from one place to another place, provided 
that such employee is not in receipt of daily allowance. 

^ Children Education Allowance. 

^ Any allowance granted to an employee to meet the hostel expenditure on 
his child. 

7. Compensatory field Area Allowance. 

^ Compensatory Modified Field Area Allowance. 

9. Any special allowance in the nature of counter-insurgency allowance 
granted to the members of armed forces operating in areas away from 
their permanent locations for a period of more than 30 days. 

10. Transport allowance granted to an employee to meet his expenditure for 
the purpose of commuting between the place of his residence and the 
place of his duty. 


2. Present exemption limit was given effect vide notification S.O. 617(E) dated 7-7-1995. 
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3. The above allowances were recommended to be enhanced by the Vth Pay 
Commission. Accordingly Central Government issued various orders enhancing the 
amount of the above allowances being paid to the Central Government Employees. As 
consequence to these orders, it has been decided to raise the exemption limit of these 
allowances except Transport Allowance, which has already been notified vide S.0.395(E) 
dated 13.5.1998 and subsequently amended vide notification number S.0.1009(E) dated 
4.10.1999. 

4. All the orders of the Central Government enhancing the amount of the allowances 
were effective from T day of August, 1997. It is, therefore, proposed to amend rule 2BB 
of the income-tax rules, 1962 w.e.f. the I” day of August, 1997 to give effect to the said 
proposal. 

5. It is certified that the retrospective effect to the proposed amendment to the said 
rule 2BB shall not prejudicially effect the interest of the assessee 


PrinledbytheMaiuger,Oovt<rf' India Ring Road, May^mri, New DetU-l 10064 
and Publiaied by the ControOer irf'Pubiic^iani, DeDu-l 100S4—2000 





